
Bullish strategist says don’t buy
yet – a ‘nasty’ market drop
‘may be imminent’
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U.S. markets appear historically overbought at these levels and
investors should anticipate a pullback of 4 to 7 percent in the near
term, according to one top Wall Street strategist who is generally
bullish on U.S. equities.

Heightened levels of investors' optimism, record low levels of implied
volatility and the relatively high percentage of S&P 500 components
above their 10-, 50- and 200-day moving averages at market highs
gives pause to Tony Dwyer, Canaccord Genuity's senior managing
director and chief market strategist.

"So it's kind of a combination of all these things that creates an
environment that's ripe for just kind of a nasty little pullback," Dwyer
said Wednesday on CNBC's "Trading Nation."

The CBOE Volatility Index (VIX) fell Wednesday to its lowest level in 2
½ years as the Dow Jones industrial average broke through the 20,000
milestone upon the opening bell. Meanwhile, according to a recent
Investor Intelligence poll, 61 percent of newsletter writers are optimistic
about stocks, which suggests "overly bullish" sentiment, the strategist
wrote.

"It's just a market's that's ripe for an out of-nowhere kind of news item
that talking heads like me can't predict," given the markets' overbought
conditions and anticipation of a more hawkish Federal Reserve this
year.

He noted that as of the Wednesday trading session, the market had not
seen a correction of more than 5 percent in 146 days. That's the second-
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longest streak this cycle without that sort of correction, surpassed only
by a period between February and September of 2014 (158 days).

A 5 percent drop "may be imminent," and it's upon seeing such a
pullback that investors should buy, Dwyer said.

Still, once the market does bounce off of its consequent lows, that rise
should be "significant," he said.

Dwyer believes the market's fundamental backdrop remains positive,
and maintains his 2,340 year-end price target on the S&P 500. On a
fundamental basis, he notes that earnings season looks to bring a lot of
good news, and he says the economic backdrop continues to
strengthen.

Rebecca Ungarino
Associate Producer

RELATED SECURITIES

Symbol Price  Change %Change

S&P 500 2351.16  3.94 0.17%

ABOUT TRADING NATION

ON-AIR VIDEO ›

@TRADINGNATION

Disclaimer

Snapchat IPO
Full coverage on Snapchat's IPO, including in-
depth roadshow coverage, expert analysis, and
opening stock prices.

Investor Toolkit
Covering the full set of tools and strategies for
long-term investors: How to take everyday
market fluctuations in stride, and when to
know it’s time to take action or protect against
a major economic shifts.

ETF Strategist
Trillions of dollars are invested in exchange-
traded funds, and there's a place for them in
every investor's portfolio.

Trading Nation will offer enthusiast traders insights from a
group of "Trader Coaches," a collection of expert CNBC
Contributors who are well-versed in the daily challenges of
trading. Each "Trader Coach" will have a different area of
expertise, and will share their unique perspective on the
markets, allowing new insights to emerge from this
collaboration. Trading Nation is not simply about finding that
next trade; it's a forum where enthusiast traders can hear and
compare investing ideas in order to build confidence in their
trading decisions.

Ari Wald, Oppenheimer, and Max Wolff, Fifty-
five Capital, discuss biotech stocks with Brian
Sullivan.



Trading Nation: Big week for biotech  

Gina Sanchez of Chantico Global and Boris
Schlossberg of BK Asset Management discuss
the tech sector with Brian Sullivan.



Trading Nation: Can the tech sector keep
leading the market?  

Is the housing run done? Stacey Gilbert,
Susquehanna, and Matt Maley, Miller Tabak,
discuss.



Trading Nation: How to invest in home
builders  

http://twitter.com/ungarino
http://www.cnbc.com/rebecca-ungarino/
http://data.cnbc.com/quotes/.SPX
http://www.cnbc.com/trading-nation-on-air/
http://www.cnbc.com/id/23596635
http://www.cnbc.com/snapchat-ipo/
http://www.cnbc.com/snapchat-ipo/
http://www.cnbc.com/investor-toolkit/
http://www.cnbc.com/investor-toolkit/
http://www.cnbc.com/etf-strategist/
http://www.cnbc.com/etf-strategist/
http://video.cnbc.com/gallery/?video=3000594305
http://video.cnbc.com/gallery/?video=3000594305
http://video.cnbc.com/gallery/?video=3000593925
http://video.cnbc.com/gallery/?video=3000593925
http://video.cnbc.com/gallery/?video=3000593545
http://video.cnbc.com/gallery/?video=3000593545


Embed View on Twitter

Tweets by  @TradingNation

12h

We recently discussed the $DXY with 
Chantico Global's @GinaVSanchez and 
BK Asset Management's @Fxflow. 
cnb.cx/2kBPwtN

 

The market is at its quietest since 1962, is 
that an opportunity for you?  Find out today 
on TradingNation.cnbc.com!

Trading Nation  @TradingNation

Is the dollar’s run done? Why some trad…
The dollar finished the week just barely pos…
cnbc.com

Trading Nation  @TradingNation

HOST

TRADING NATION TUTORIALS ›

MOST POPULAR

Brian Sullivan
"Power Lunch" Co-Anchor

How to use the price-to-earnings ratio    
Using support and resistance levels    

1. Obamacare was
'flawed', but here's
what health care
should look like after
reform: ex-Aetna
CEO

2. Why being long the
US dollar is 'very very
dangerous' right now

3. If you’re over 55, take
this job and love it

4. Live: Unilever shares
crash after Kraft
Heinz drops $143
billion merger bid





https://twitter.com/settings/widgets/new/user?user_id=1278852289
https://twitter.com/TradingNation
https://twitter.com/TradingNation
https://twitter.com/TradingNation/status/833443813632901124
https://twitter.com/search?q=%24DXY&src=ctag
https://twitter.com/GinaVSanchez
https://twitter.com/Fxflow
https://t.co/dwPBBvNjvr
https://twitter.com/intent/like?tweet_id=833443813632901124
https://t.co/4Ce0Ts3FBm
https://twitter.com/TradingNation
https://t.co/dwPBBvNjvr
http://www.cnbc.com/2017/01/26/bullish-strategist-says-dont-buy-yet--a-nasty-market-drop-may-be-imminent.html#
https://twitter.com/TradingNation
https://twitter.com/TradingNation/status/832611293517451264
http://www.cnbc.com/trading-nation-tutorials/
http://www.cnbc.com/id/42961564
http://www.cnbc.com/id/42961564
http://video.cnbc.com/gallery/?video=3000361630
http://video.cnbc.com/gallery/?video=3000361608
http://www.cnbc.com/2017/02/19/obamacare-was-flawed-but-heres-what-health-care-should-look-like-after-reform-ex-aetna-ceo.html
http://www.cnbc.com/2017/02/19/is-the-dollars-run-done-why-some-traders-say-yes.html
http://www.cnbc.com/2017/02/17/if-youre-over-55-take-this-job-and-love-it.html
http://www.cnbc.com/2017/02/20/live-donald-trump-moves-to-reinstate-travel-ban.html


5. Uber CEO orders
'urgent investigation'
after allegation of
harassment, gender
bias at company

http://www.cnbc.com/2017/02/19/uber-ceo-travis-kalanick-says-orders-urgent-investigation-after-allegation-of-harassment-gender-bias-at-company.html

