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Technical analyst finds
counterintuitive reason for
stocks to rise

Alex Rosenberg | @AcesRose
17 Hours Ago
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Market sentlment suggests

One trader’s plan to
triple his money on
Technician gold

Market sentiment Bond yields slide
suggests market gains: 09/26/16 3:20 PM ET

09/26/16 3:29 PMET 09/26/16 1:49 PM ET

Investors are skittish, and that means the market's recent gains are set
to continue, according to Oppenheimer technical analyst Ari Wald.

"We're not seeing the type of euphoria that you typically see at a major
top in the market,” Wald said Monday on CNBC's "Trading Nation.”

He points to what happened to sentiment just at the beginning of the
month, as the market slid.

The S&P 500 fell as much as 3.4 percent from its August peak, which is
"a run-of-the-mill pullback, but as soon as you get that first whiff of
downside volatility, you really see the bulls run for the exits."”

To make his point, Wald furnishes the chart of bullish-to-bearish
sentiment as measured by Investors Intelligence, a "contrarian
indicator,” so called because when it shows a higher degree of
bearishness, stocks are seen as more likely to rise.
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This pessimistic sentiment is "one more reason we're bullish on
equities.”

Indeed, the technical analyst explains that many institutional portfolio
managers have been "underinvested" in stocks, leaving him to ask
rhetorically: "Who's left to sell when everybody'’s already sold?"

Yet for Kathy Lien, a macro strategist and currency trader at BK Asset
Management, investors now have a good reason to be pessimistic.

The close election between two quite different candidates "is going to
make domestic and global investors nervous, and they are going to be
wary of holding stocks at these high levels,” Lien said Monday on
"Trading Nation."”

"So | do fear that we could see a deeper correction in stocks,” Lien
added, saying that a "Christmas collapse” could be in the offing.

Midday Tuesday, the S&P was up about 0.4 percent.

Alex Rosenberg
Producer
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ConfuciusSaid * 16 hours ago
At least they provided both sides. The latter, regarding the correction
seems more correct.

In the last couple weeks, CNBC has had an article where they quoted
Tom Lee, the permabull, as recommending retail investors go on
margin to buy equities. | couldn't make this up.

In another article in the last couple weeks, CNBC presented another
analyst who recommended that retail investors go short. Of course,
anyone who has been in the market for a while knows this is an
invitation to welcome a short-covering rally and a way to make stocks
go higher.

It seems that a lot of large investors are frustrated that retail investors
are not being lured in at these high levels, allowing them to sell for a
profit and call it a good year. What a shame.
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Red_Pill_4U « 17 hours ago

Investors are skittish because earnings are mostly bland or worse,
outlooks are in the same shape as earnings or worse, and yet the
market is achieving near record highs with no similar substantiating
economic foundation, and the Fed's fund rate hike is hiding just around
the corner.

~ v « Reply « Share»

11B40 - 18 hours ago
Sure it's different this time....
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