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The early days of 2018 may be pointing to another monster year for
gains, but Wall Street legend Byron Wien believes the rally is in a
danger zone.

Wien, vice chairman of Blackstone Private Wealth Solutions, is warning
investors that a 10 to 15 percent stock market pullback is virtually
unavoidable.

"Sentiment is bordering on the euphoric state. When investors think
they can't get into trouble, they usually do," Wien said Wednesday on
CNBC's "Trading Nation." "We're vulnerable to a correction."

Wien's comments came as stocks failed to extend their six-day win
streak. The Dow, S&P 500 and Nasdaq all closed lower for the first time
this year. Bond yields set another round of multiyear highs — which
could indicate inflation could emerge as a headwind.

"The market needs to have some kind of correction. There are some
excesses in it. So I fully expect it to happen," he said.

But Wien, who detects frothiness among technology stocks in
particular, predicts the markets would recover quickly.

"The year will end higher than it started no matter what happens along
the way," he said, adding that he'd "absolutely buy" stocks on a
correction because underlying fundamentals remain strong.
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Ultimately, he sees the S&P 500 in 2018 ending 9 percent higher than
current levels as long as the 10-year Treasury yield stays below 3
percent.

For now, Wien is shifting his investment strategy to the overseas
markets.

"India is still attractive. I think Japan is still attractive," Wien said.

Do you see a correction hitting stocks before spring?
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Symbol Price  Change %Change

US 10-YR 2.893  0.016 0%

NASD 100 6770.66
 

-24.26 -0.36%

S&P 500 2732.22  1.02 0.04%

DJIA 25219.38  19.01 0.08%
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Wall Street should see double-digit returns for
the S&P 500 in 2018. But don't expect a repeat
of 2017, says strategist.
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Mike Binger with Gradient Investments looks
ahead to Home Depot earnings and expects a
positive quarter.
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